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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  rT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04tf  7i07)B 

OIL,  GAS  AND  MINERAL  LEASE 

"WIS  AGREEMENT  made  this  22nd  day  ofMav  .  2008,  between  RIckie  Fay  Dwyer,  a  widow,  Lessor  (whether  one  or  more),  whose  address  is: 
6009  Whitley  Road,  Watauga  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee. 
WITNESSETH 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  whicti  is  hereby  acknowledged.and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  tor  the  purposes  and  witfi  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
(hose  mentioned),  together  with  the  right  to  make  surveys  on  said  rand,  lay  pipe  lines,  estabhsh  and  utilize  facilities  for  surface  or  subsurface 


Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.213  acres,  more  or  less,  out  or  the  W.  Miller  Survey,  Abstract  No.  1020,  and  being  Lot  12,  Block  12,  Browning  Heights  North  Addition,  Section 
Four,  an  addition  to  the  Town  of  Watauga,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  ia  Volume  388-36,  paE*  35.  Plat  Records, 
Tarrant  County.  Texas,  and  being  those  same  lands  more  particularly  described  in  a  General  Warranty  Deed,  dated  August  10, 1966.  from  B-E 
Builders  and  Land  Developers,  Inc,  acting  herein  by  and  through  its  duly  authorized  officer,  to  John  Joseph  Dwyer,  Jr.  and  wife,  RIckie  Dwyer, 
recorded  thereof  jn  Volume  4266,  Page  fl7,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  Including  streets,  easements  and 
alleyways  adjacent  thereof,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  Its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor  s 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any.  continuous  or  adjacent  to  oraojartng  the  l^above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  afe-acqtired Htteor  ^^^J"^?^  £A?2 
asto  which  Lessor  has  a  preference  nght  of  acquisition.  Lessor  agrees  foexecute  any  swplemental  instrument  requested  by  L«*see  for a '  mere 
complete  or  accurate  description  of  sai<fland.  Fofthe  purpose  of  determining  the  amount  ofany  bonus  or  other  payment  hereunder  said  tend  shaH 
beseemed  tocontain  0.213  acres,  whether  actualy  containing  more  orless  and  the  above  recrtal  of  acreage  in  any  tract  stel  be  deemed  to 
be  the  true  acreage  thereoTTLessor  accepts  the  bonus  as  tump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof  JWs  "^^S^^^^^i!  ^  T^ffi 
from  the  datehereof,  hereinafter  called  Jrimaiy  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  sad  lana 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


rondiSS  otS§  Ian? la ■  Jotong  as      wells  are  shut-in,  and  thereafter  this  lease  nw  be  cortlnued  in  foreeasi f  noshuhn had 

oMe£££at  S  S'tK^^  elSVamiversary  of  thelexpi4°&of1.salltnine,y  diY  "1*3  if  TiThl^TlhJStSfJ^ total 

suchK  aTdta$edb5 iSso^offe ^S^o^SsW  SSfiue  as  the  depones,  regardless  of. S^f^^^J11*" 
SyTmaw  taethat  Lessee  pays  or  tenders  sW-in  royalty,  two  or  more, parlies  are i  or dam ito  be ^^"^^fflS^^Sgn 

§y  SedTifSS I  of  LesSedeposlted  in  the  mail  or  deftwedto  the  party  erfflled  to  recave  paynwrfoMo  a Wayban r£2fh  £Sd 
as  to  acreage  owned  by  each. 

4  Lessee  Is  hereby  oranted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  ottierland  bythis  lease, 

tfo^^^^^^^^^^^^^^^^^^^^^^'^^^^^^s^cy  having  jurisdiction.  If  larger  units  than  anX?'j|[^^5,|jJ?reJn  E^SS«iy?of^a^^^^a 

shall  become  effective  on  the  date  such  instrument  or  "nstarnente  aresofiled  ^f^S^^^^&SS^S^^ti^t^  eSSon So" 

wmammam 


Mtt  £  L^s^  may  at  any  time  and  from  time,  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligationTas to  the Tretea^d acrLgfcV  nSS? 

a«H/£  ^I^^-a^  5      lease  the  word  ''operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
SS!?. 1?!S^;tdn'Sn9'  le?!I!P^)m*tlIn9'  reworiting.  recomputing,  deepening,  sidetracking,  plugging  back or  retiring  of  a  well  S 
whetfS-  or  n^h^^^fi       (rf0il'  ^  su|Pnuror^r  minerals,  Scavating  a  mine^odM  of  oil  gai,^^^ 

?Sad«« 

 JL7J^!&ht?J,nd  estaJe  of  anY  Party  neretp.rn,ay  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  anv  mineral  or  horizon  All  of  the 

SSSSSifflSESt8!?  a"8"***™  9f  "ease  shatlextend  to  and  be  binding  upon  the  parties  hereto  &  hSrVsucoSs^S'  asstans 
f tSuSSSZSZSZSPt!*0  cha!J9e-  **"  Sft?10*1  Ln._the,  pwnersh  p  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof, howsoever  effected 
SiSSESS  MnSS  2™"$?  the  nghte  of  Le$seejncluding  but  notlimited  to.  the  location  and  drilJr^of  we  tean^ 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  its  slh^sots  or  aSam  nn 
552?5^h!2 2JS!?hip * a».taVd * of !2rt»^ ^moneys, or ff^Sht S^vw^fecte^  shaH 
iSSSiPR  ^KS=titv^To^°fd  P""***  "ease  until  sixty  60  days  after  there  has  been  furnished  to  such  record  ownerat his  or rts principal 
P^S^^ss  by  Lessor  ^Lessor's  heirs,  successors  or  assrans,  notice  of  such  change  or  division,  supported  by  either  orSnals  or  <K 
£5£j£5?  '"s^^s  which  have  been  property  fled  for  record  and  which  evidence  such  change  or  division,  and  of  su^couft 
^?^hlnlp5^^s,Vt^n^np^r  otner  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establsh  ^vaJdtyof 
2S*  $£3&1*  dw ulon-  'f  ^  sucn  chJ2«0  "\ ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above 

i  ^cL'^Hn^i^i^L^^^L1^1  Le!^e  has  n<?i  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
m^SmS^SL^SS1}  sP^f031^ In  w"3*  respects  Lessee  has  breached  this  contract.  Lessee  shaHthen  have  sixty  (6d)  days  after  race 3 
£^H^^*d$^j£^}°  m!2ior  £°mrnence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  saW  notice  shaH  be 
BS^SXS  ?fec^l?,n9 of  "V**00  ■XrtF0"*  ^  tease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  tESffl^ Says 
f^^^i0^  Vrfe?!^866'  Ne*her  tne  service  of- 881(1  notice  nor  the  doin9  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of Se 
Sf?JE™S^!  S8^1 2".  admiss»n.  Of  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  ttfe  feasefe 
£?2£Lh2  l^^ln^n'*  t*!  "^t?!^  r!Uia,nJn  fofce.and, effect  as  to  (!)  sufficient  acreage  around  each  well  as  to  which  there  are  orations 
£  SttSSSSI^ZSS^  *!P^  "?  "2?*  aEP,1^bte  governmental  regulations,  (But  in  no  event  less  that  forty  acres),  such^creage 
^\^3Sn?t$  ^  near^  ^practicable  in  the  form  o|a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rufes 
£*££l  ?X55!&?a,d  laniinc,uded  Iri 3  Ppoled  unit  on  whichtnere  are  operations.  Lessee  shall  also  have  such  easements  onsaKf  tend 
?f  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  tor  current  operations.  ' 

ir^^^SJS^^^^S  agree?  to  defend  m*  to  sa'd  lar,d  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
Ln^!!^?^und£r  8i?aJ  J*  charged  pnmanly  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  bS  Lessor 
SHSflMh*  l£s^eeiha,lJ}ave^the  jaPj?  hme  t0  Pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  tothe 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  tease.  If  this  tease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  fwhether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  thenthe imStexSi^ 

SS^SSIS^SSXl^  38  fc^S*  tai!  "S^l*!!  ??fn  such  interest.  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  ease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 

LessorJ  shf  IfiS  pWLout  of  ^e  52alty-  nere,in  Provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  whilethis  tease  is  jn  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
weU  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation 
(whether  or  notsubsequentiy  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefe)  on  said 
tend,  other  than  existing  water  welte,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  weP  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  weU. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  secunng  surface  locations)  for  drilling,  reworking^  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otheneases  in  the  vicinity,  it  is  agreea  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $10.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR :  John  Jnspri.  tt*y«r J^nrLmfe,  Rickk  l)wycr-.  TbwyfiT  (  (K  W/  Ao\aJ 

Y:     <^yJ,^  '  -//D;,M 


BY: 

RkkieDwycr 


STATE  OF 


} 

}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  TA/ran-f  \ 

This  instrument  was  acknowledged  before  me  on  the  davoL^/Ull-y  2008 

Dwyw  ,  ck  \j](^0^/  Signature      x^^£gg^  '^Ss^jh 


Seal: 


jrjfen,    BRUCE  AARON  SNYDER 

fit£&i  Notary  Public.  State  of  Texas 


My  Commission  Expires 
April  08,  2012 


Printed  *\ 


*  A         ^irotary  Pub 


Rickie 


